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Item 1.01 Entry Into a Material Definitive Agreement.

On February 14, 2014, Lawson Products, Inc. (“Lawson” or the “Company”) completed the previously announced sale of substantially all of
the assets of Automatic Screw Machine Products Company, Inc. (“ASMP”), its wholly owned subsidiary, to Nelson Stud Welding, Inc.
(“Buyer”), an indirect subsidiary of Doncasters Group Limited, for a cash purchase price of $12.5 million, subject to adjustments based on the
closing date net working capital, plus the assumption of certain liabilities. In addition, the Buyer has agreed to lease the real property located in
Decatur, Alabama previously used by ASMP.

In connection with the sale of ASMP, the Company and The PrivateBank and Trust Company ("PrivateBank") entered into a Consent and Third
Amendment to Loan and Security Agreement (the "Amendment"). The Amendment confirms PrivateBank’s consent to the sale of ASMP as set
forth above and releases ASMP from any and all liabilities and obligations under the Loan and Security Agreement between the Company and
PrivateBank.

The foregoing summary of the sale of ASMP is qualified in its entirety by the Asset Purchase Agreement by and between ASMP, Baron
Divestiture Company, the Company and Nelson Stud Welding, Inc., which agreement is incorporated herein by reference to Exhibit 2.1 to the
Company’s Current Report on Form 8-K filed with the SEC on October 16, 2013.

Item 2.01 Completion of Acquisition or Disposition of Assets.

The information provided by Item 1.01 of this Current Report on Form 8-K with respect to the sale of assets of ASMP is hereby incorporated
into this Item 2.01 by reference.

Item 9.01 Financial Statements and Exhibits.

(b)(1)    Pro forma financial information.

Pro forma financial information required by this item related to the sale of ASMP is attached as Exhibit 99.1 to this Current Report.

(d)    Exhibits.

2.1 Asset Purchase Agreement by and among Automatic Screw Machine Products Company, Inc., Baron Divestiture Company Lawson
Products, Inc. and Nelson Stud Welding, Inc., which is hereby incorporated by reference to Exhibit 2.1 to the Company's Current
Report on Form 8-K filed with the SEC on October 16, 2013.

10.1 Consent and Third Amendment to Loan and Security Agreement
99.1 Unaudited Pro Forma Condensed Consolidated Financial Information
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Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
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EXECUTION VERSION

CONSENT AND THIRD AMENDMENT TO LOAN AND SECURITY AGREEMENT

THIS CONSENT AND THIRD AMENDMENT TO LOAN AND SECURITY AGREEMENT (this “Amendment”) is
entered into as of this 14th day of February, 2014 by and among THE PRIVATEBANK AND TRUST COMPANY (“Lender”),
LAWSON PRODUCTS, INC., a Delaware corporation (“Lawson Products Delaware”), LAWSON PRODUCTS, INC., an
Illinois corporation (“Lawson Products Illinois”), DRUMMOND AMERICAN LLC, an Illinois limited liability company
(“Drummond American”), CRONATRON WELDING SYSTEMS LLC, a North Carolina limited liability company (“Cronatron
Welding”), SHIRE DIVESTITURE COMPANY, a Nevada corporation (“Shire Divestiture”), BARON DIVESTITURE
COMPANY, an Illinois corporation (“Baron Divestiture”), and AUTOMATIC SCREW MACHINE PRODUCTS COMPANY,
INC., an Alabama corporation (“Automatic Screw Machine”; Lawson Products Delaware, Lawson Products Illinois, Drummond
American, Cronatron Welding, Shire Divestiture, Baron Divestiture and Automatic Screw Machine are individually referred to
herein each as a “Borrower” and collectively as “Borrowers”).

W I T N E S S E T H:

WHEREAS, Lender and Borrowers are party to that certain Loan and Security Agreement dated as of August 8, 2012 (as
amended, restated, supplemented or otherwise modified from time to time, the “Loan Agreement”);

WHEREAS, Automatic Screw Machine has informed Lender that it desires to sell to Nelson Stud Welding, Inc., a Delaware
corporation (“Buyer”), and Buyer desires to purchase from Automatic Screw Machine, pursuant to the terms and conditions of that
certain Asset Purchase Agreement by and between Buyer, Automatic Screw Machine, Baron Divestiture and Lawson Products
Delaware dated as of October 11, 2013 (the “Purchase Agreement”), the Purchased Assets (as such term is defined in the Purchase
Agreement) (such disposition by Automatic Screw Machine, the “Asset Disposition”), and Lawson Products Delaware desires to
provide an unsecured guaranty of the obligations of Automatic Screw Machine and Baron Divestiture under the Purchase
Agreement and the other Ancillary Documents (as such term is defined in the Purchase Agreement) to which each is a party
pursuant to Section 11.17 of the Purchase Agreement (the “Lawson APA Guaranty”);

WHEREAS, pursuant to the terms of the Purchase Agreement and concurrently with the consummation of the Asset
Disposition, Baron Divestiture and Buyer shall enter into the Real Property Lease (as such term is defined in the Purchase
Agreement) pursuant to which, on the terms and subject to the conditions set forth therein, (i) Baron Divestiture shall lease to
Buyer the Owned Real Property (as such term is defined in the Purchase Agreement) (the “Real Property Lease Transaction”) and
(ii) (A) Buyer shall have the option to purchase the Owned Real Property from Baron Divestiture and (B) Baron Divestiture shall
have the option to require Buyer to purchase the Owned Real Property from Baron Divestiture (collectively, the “Real Property
Conveyance Transaction”; and together with the Real Property Lease Transaction, the “Real Property Transactions”);

WHEREAS, Borrowers have requested that Lender provide certain consents and agree to amend the Loan Agreement in
certain other respects as set forth herein, including, without limitation, to amend the Minimum EBITDA covenant set forth in
Section 14.1.1 of the Loan Agreement to reflect the sale of the Purchased Assets; and



WHEREAS, Lender is willing to provide such consents and make such amendments, in each case, subject to the terms,
conditions and other provisions hereof.

NOW, THEREFORE, for and in consideration of the premises and mutual agreements herein contained and for the purposes
of setting forth the terms and conditions of this Amendment, the parties, intending to be bound, hereby agree as follows:

Section 1    Incorporation of the Loan Agreement. All capitalized terms which are not defined hereunder shall have the
same meanings as set forth in the Loan Agreement, and the Loan Agreement, to the extent not inconsistent with this Amendment, is
incorporated herein by this reference as though the same were set forth in its entirety. To the extent any terms and provisions of the
Loan Agreement are inconsistent with the amendments set forth in Section 4 below, such terms and provisions shall be deemed
superseded hereby. Except as specifically set forth herein, the Loan Agreement and the other Loan Documents shall remain in full
force and effect and the provisions thereof shall be binding on the parties hereto.

Section 2    Consent to Asset Disposition, Lawson APA Guaranty and Real Property Transactions. Effective solely upon
satisfaction of each of the conditions precedent set forth in Section 2(a) or 2(b), as applicable, and in Section 5 below, in reliance
upon the representations and warranties of the Loan Parties set forth in this Amendment, and subject to the other terms and
conditions of this Amendment:

(a)    Notwithstanding Sections 13.4 and 13.14, as applicable, of the Loan Agreement, Lender hereby consents to
each of the Asset Disposition, the Lawson APA Guaranty and the Real Property Lease Transaction, each as set forth in the
Purchase Agreement as in effect on October 11, 2013 or the Ancillary Documents as in effect on the date hereof, provided
that the effectiveness of each such consent is subject to the following conditions:

(i)    the Purchase Agreement and the Ancillary Documents shall be in form and substance reasonably
acceptable to Lender;

(ii)    Lender shall have received a confirmation in writing on behalf of the Borrowers from an authorized
officer of the Representative (or an agent of the Borrowers) to the effect that the conditions for closing set forth in
the Purchase Agreement have been satisfied or waived by the appropriate party (or parties), the closing deliveries set
forth in the Purchase Agreement have been delivered and that the Asset Disposition and Real Property Lease
Transaction have been consummated (except for receipt of the funds to pay the cash portion of the purchase price for
the Purchased Assets);

(iii)    upon receipt, the Borrowers shall immediately deliver no less than $11,000,000.00 of the net proceeds
received in connection with the Purchase Agreement to Lender to be applied to prepay the outstanding Revolving
Loans without a reduction in the Revolving Loan Commitment; and

(iv)    the Lawson APA Guaranty is unsecured as of the Closing Date (as such term is defined in the Purchase
Agreement).



(b)    Notwithstanding Sections 13.4 and 13.14, as applicable, of the Loan Agreement, Lender hereby consents to the
Real Property Conveyance Transaction, as set forth in the Real Property Lease as in effect on the date hereof, provided that
the effectiveness of such consent is subject to the following conditions:

(i)    each of the conditions precedent set forth in Section 2(a) of this Amendment shall have been satisfied;
and

(ii)    upon receipt, the Borrowers shall immediately deliver the proceeds received in connection with the
Real Property Conveyance Transaction to Lender for application to the Obligations as required under Section
2.6.5(a) of the Loan Agreement.

(c)    The foregoing consent is expressly limited to the specific transactions described above in this Section 2, and
shall not be deemed or otherwise construed to constitute a consent to any other transaction, whether or not similar to the
transaction described above in this Section 2. Lender has granted the consent set forth in this Section 2 in this particular
instance and in light of the facts and circumstances that presently exist, and the grant of such consent shall not constitute a
course of dealing or impair Lender's right to withhold any similar consent or waiver in the future.

Section 3    Automatic Release of Security Interest in Purchased Assets and Owned Real Property; Delivery of Release.

(a)    Effective solely upon satisfaction of the conditions precedent set forth in Section 2(a) and Section 5 of this
Amendment, Lender agrees (i) that all security interests and liens granted to Lender in the Purchased Assets (for the
avoidance of doubt, excluding the Excluded Assets (as such term is defined in the Purchase Agreement)), but not the
proceeds thereof, pursuant to the Loan Agreement shall be deemed to have automatically been released and terminated, (ii)
that Borrowers and/or Borrowers’ agent are authorized to file the UCC amendment statement in the form attached hereto as
Exhibit A, (iii) to promptly execute and deliver to Borrowers that certain Release of Security Interest in Trademarks in the
form attached hereto as Exhibit B, which Borrowers and/or Borrowers’ agent are then authorized to file, and (iv) to
promptly execute and deliver to Borrowers and/or Borrowers’ agent, and to authorize each of the Borrowers and Borrower’s
agent to file such other releases of liens, discharges, terminations and other documents as any of the Borrowers may
reasonably request from time to time in order to effect and evidence the release and termination of all liens and security
interests granted to Lender in the Purchased Assets.

(b)    Effective solely upon satisfaction of the conditions precedent set forth in Section 2(b) and Section 5 of this
Amendment, Lender agrees upon consummation of the Real Property Conveyance (i) that all security interests and liens
granted to Lender in the fixtures located in or on the Owned Real Property, but not the proceeds thereof, pursuant to the
Loan Agreement shall be deemed to have automatically been released and terminated, and (ii) to promptly execute and
deliver to Borrowers and/or Borrowers’ agent, and to authorize each of the Borrowers and Borrower’s agent to file such
other releases of liens, discharges, terminations and other documents as any of the Borrowers may reasonably request from
time to time in order to effect and evidence the release and termination of all



liens and security interests granted to Lender in the Owned Real Property and the fixtures located in or on the Owned Real
Property.

Section 4    Amendment of the Loan Agreement. Upon satisfaction of the conditions precedent set forth in Sections 2(a) and
5 of this Amendment and in reliance on the representations and warranties made by the Loan Parties set forth herein, the Loan
Agreement is hereby amended as follows:

(a)    The Loan Agreement is amended by adding the following new Section 12.2.10 to the Loan Agreement
immediately following Section 12.2.9 thereof to read as follows:

12.2.10 Purchase Agreement Notices. Promptly and in any event within fifteen (15) Business Days of receipt
thereof, with respect to the Purchase Agreement (as defined below) and each of the other Ancillary Documents (as
such term is defined in the Purchase Agreement), deliver copies of any notices received by any Loan Party or any
Subsidiary of (x) any purchase price or other monetary adjustments exceeding $250,000 in the aggregate, (y) any
breaches or violations or claims of any kind exceeding $250,000 in the aggregate, including, without limitation, with
respect to representations and warranties, covenants, indemnification, guaranties or otherwise, or (z) any proposed
material amendment(s) or other material modification(s) with respect to any such documents, together with a fully
executed copy or copies of any such amendment(s) or other modification(s) when the same becomes available solely
with respect to this clause (z).

(b)    The Loan Agreement is amended by inserting the following clause (g) into Section 13.14 immediately
following clause (f) thereof (but before the period at the end thereof) to read as follows:

; and (g) an unsecured guaranty by Lawson Products Delaware of the obligations of Automatic Screw Machine and
Baron Divestiture under the Purchase Agreement pursuant to Section 11.17 thereof as in effect on the date hereof

Section 5    Conditions Precedent. The effectiveness of this Amendment is subject to satisfaction of the following
conditions:

(a)    Lender shall have received a fully executed copy of this Amendment; and

(b)    The representations and warranties set forth in Section 7 below shall be true and correct.

Section 6    Post-Closing Obligations. The Loan Parties agree to deliver to Lender, in form and substance reasonably
satisfactory to Lender, the following items, on or before the dates specified with respect to such items, or such later dates as may be
agreed to by Lender, in its sole discretion, and the failure of the Loan Parties to make any delivery described below, within the



specified time period indicated below with respect thereto (or such later date as may have been agreed to by Lender in its sole
discretion), shall constitute an Event of Default under the Loan Agreement: (a) within thirty (30) days following the consummation
of the Asset Disposition, the Loan Parties shall deliver to Lender fully executed copies of the Purchase Agreement, the Ancillary
Documents and all other documents related to the Purchase Agreement, including, without limitation, all schedules, exhibits, and
other attachments related thereto. Until all Obligations are paid in full (other than contingent indemnification obligations for which
no claims have been asserted), all Letters of Credit are returned to the L/C Issuer for cancellation (or are Cash Collateralized) and
the Loan Documents terminate, the Loan Parties hereby covenant and agree that the Lawson APA Guaranty shall be unsecured at
all times after the Closing Date.

Section 7    Representations and Warranties. Each Loan Party hereby represents and warrants, in each case after giving
effect to this Amendment, to Lender as follows:

(a)    The representations and warranties of each Loan Party in the Loan Agreement and each of the other Loan
Documents to which it is a party shall be true and correct in all material respects (provided that if any representation or
warranty is by its terms qualified by concepts of materiality, such representation or warranty shall be true and correct in all
respects) on the date hereof, except for representations and warranties that expressly relate to an earlier date which must be
true and correct as of such earlier date;

(b)    No Default or Event of Default exists;

(c)    Each Loan Party has the power and authority to execute, deliver and perform its obligations under this
Amendment and each other document, agreement and instrument executed by such Loan Party in connection with each of
the foregoing;

(d)    The execution, delivery and performance by each Loan Party of this Amendment and each other document,
agreement and instrument executed by such Loan Party in connection with each of the foregoing have been duly authorized
by all necessary action; and

(e)    This Amendment and each other document, agreement and instrument executed by each Loan Party in
connection with each of the foregoing constitutes the legal, valid and binding obligation of such Loan Party, enforceable
against such Loan Party in accordance with its terms, except as enforceability may be limited by applicable bankruptcy,
insolvency, or similar laws affecting the enforcement of creditor’s rights generally or by equitable principles relating to
enforceability.

Section 8    Fees and Expenses. Borrowers agree to pay on demand all reasonable out-of-pocket costs and expenses of or
incurred by Lender, including, but not limited to, legal expenses and reasonable attorneys’ fees, in connection with the evaluation,
negotiation, preparation, execution and delivery of this Amendment.

Section 9    Entire Agreement. This Amendment constitutes the entire agreement of the parties hereto with respect to the
subject matter hereof and supersedes all other understandings, oral or written, with respect to the subject matter hereof.



Section 10    No Modification; No Waiver. Except as expressly set forth herein, nothing contained herein shall be deemed to
constitute a waiver of compliance with any term of condition contained in the Loan Agreement or any other Loan Document or
constitute a course of conduct or dealing among the parties. Except as expressly stated herein, Lender reserves all rights, privileges
and remedies under the Loan Documents. All references in the Loan Documents to the Loan Agreement shall be deemed to be
references to the Loan Agreement, as amended hereby. The execution, delivery and effectiveness of this Amendment shall not
operate as a waiver of any right, power or remedy of Lender under the Loan Agreement or any of the Loan Documents.

Section 11    Severability. The illegality or unenforceability of any provision of this Amendment or any instrument or
agreement required hereunder shall not in any way affect or impair the legality or enforceability of the remaining provisions of this
Amendment or any instrument or agreement required hereunder.

Section 12    Counterparts. This Amendment may be executed in two or more counterparts, each of which shall be deemed
an original, and all of which together shall constitute one and the same instrument. Delivery by facsimile or electronic transmission
of a portable document file (also known as a .pdf file) of an executed counterpart signature page shall be effective as a manually
executed counterpart signature hereof.

Section 13    Governing Law; Other Waivers. This Amendment shall be governed and construed in accordance with the
internal laws of the State of Illinois. Section 18.11 of the Loan Agreement is incorporated herein by reference, mutatis mutandis.

Section 14    Release. In consideration of Lender’s agreements contained in this Amendment, each Loan Party hereby
irrevocably releases and forever discharges Lender and its affiliates, subsidiaries, successors, assigns, directors, officers,
employees, agents, consultants and attorneys (each, a “Released Person”) of and from any and all claims, suits, actions,
investigations, proceedings or demands, whether based in contract, tort, implied or express warranty, strict liability, criminal or civil
statute or common law of any kind or character, known or unknown, which such Loan Party ever had or now has against Lender or
any other Released Person which relates, directly or indirectly, to any acts of omissions of Lender or any other Released Person
relating to the Loan Agreement or any other Loan Document on or prior to the date hereof.

[SIGNATURE PAGE FOLLOWS]



(Signature Page to Consent and Third Amendment to Loan and Security Agreement)

IN WITNESS WHEREOF, the parties hereto have duly executed this Consent and Third Amendment to Loan and Security
Agreement as of the date first above written.

BORROWERS:
LAWSON PRODUCTS,

INC., a Delaware corporation
    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Executive Vice

President, Chief Financial Officer
    

LAWSON PRODUCTS,
INC., an Illinois corporation

    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Executive Vice

President, Chief Financial Officer
    

DRUMMOND
AMERICAN LLC, an Illinois limited liability company

    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Vice President
    

CRONATRON
WELDING SYSTEMS LLC, a North Carolina limited liability company

    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Vice President
    

AUTOMATIC SCREW
MACHINE PRODUCTS COMPANY, INC., an Alabama corporation

    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Vise President

    



(Signature Page to Consent and Third Amendment to Loan and Security Agreement)

BORROWERS (con't):
SHIRE DIVESTITURE

COMPANY, a Nevada corporation
    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Vice President
    

BARON DIVESTITURE
COMPANY, an Illinois corporation

    
By: /s/ Ronald J. Knutson
Name: Ronald J. Knutson
Title: Vice President
    



(Signature Page to Consent and Third Amendment to Loan and Security Agreement)

LENDER:
THE PRIVATEBANK

AND TRUST COMPANY
    
By: /s/ Joseph G. Fudacz
Joseph G. Fudacz
Managing Director



Exhibit 99.1
Lawson Products, Inc.

Pro Forma Condensed Consolidated Financial Information
(Unaudited)

On February 14, 2014, Lawson Products Inc. (“Lawson” or “the Company”) completed the previously announced sale of substantially all of the assets of
Automatic Machine Products Company, Inc. (“ASMP”), its wholly owned subsidiary, to Nelson Stud Welding, Inc., an indirect subsidiary of Doncasters
Group Limited.

The unaudited Pro Forma Condensed Consolidated Balance Sheet as of September 30, 2013, set forth below has been presented after giving effect to the
hypothetical sale of ASMP (the “Sale”) as if it had occurred on September 30, 2013. The unaudited Pro Forma Condensed Consolidated Statements of
Operations for the years ended December 31, 2012, 2011 and 2010 set forth below have been presented after giving effect to the Sale as if it had occurred on
January 1, 2010, and does not assume any interest income on cash proceeds.

The unaudited Pro Forma Condensed Consolidated Statements of Operations for the years ended December 31, 2012, 2011 and 2010 have been derived
primarily from the audited Consolidated Financial Statements of the Company included in its fiscal 2012 Annual Report on Form 10-K. The unaudited Pro
Forma Condensed Consolidated Balance Sheet as of September 30, 2013, has been derived primarily from the unaudited Condensed Consolidated Financial
Statements included in the Company's Quarterly Report on Form 10-Q for the quarter ended September 30, 2013. The unaudited pro forma financial
statement information is based upon available information and assumptions that the Company believes are reasonable under the circumstance and were
prepared to illustrate the estimated effects of the Sale.

 
The unaudited pro forma financial statement information has been provided for informational purposes and should not be considered indicative of the

financial condition or results of operations that would have been achieved had the Sale occurred as of the periods presented. In addition, the unaudited pro
forma financial statement information does not purport to indicate balance sheet data or results of operations as of any future date or for any future period.
The unaudited pro forma financial statement information, including the notes thereto, should be read in conjunction with the historical financial statements of
the Company included in its fiscal 2012 Annual Report on Form 10-K and its Quarterly Report on Form 10-Q for the quarter ended September 30, 2013, that
the Company filed with the Securities and Exchange Commission in 2013.



Exhibit 99.1

Lawson Products, Inc.
Pro Forma Condensed Consolidated Balance Sheet

(Dollars in thousands)
(Unaudited)

  September 30, 2013

  As Reported (1)  
ASMP Pro Forma

Adjustments  Pro Forma
Assets       
Current assets:       
  Cash and cash equivalents  $ 418  $ —  $ 418
  Restricted cash  800  —  800
  Accounts receivable, less allowance for doubtful accounts  32,265  —  32,265
  Inventories, net  44,509  —  44,509
  Miscellaneous receivables and prepaid expenses  4,418  —  4,418
  Deferred income taxes  17  —  17
  Discontinued operations  9,938  (9,906) (2) 32
         Total current assets  92,365  (9,906)  82,459
       
Property, plant and equipment, net  62,157  —  62,157
Cash value of life insurance  8,609  —  8,609
Deferred income taxes  55  —  55
Other assets  497  —  497
Discontinued operations  395  (395) (2) —
       

         Total assets  $ 164,078  $ (10,301)  $ 153,777

       
Liabilities and stockholders' equity       
Current liabilities:       
  Revolving line of credit  $ 18,315  $ (11,500) (3) $ 6,815
  Accounts payable  14,181  —  14,181
  Accrued expenses and other liabilities  23,990  —  23,990
  Discontinued operations  485  (379) (4) 106
         Total current liabilities  56,971  (11,879)  45,092
       
  Security bonus plan  16,435  —  16,435
  Financing lease obligation  10,416  —  10,416
  Deferred compensation  5,481  —  5,481
  Deferred rent obligation  4,367  —  4,367
  Other liabilities  1,398  —  1,398
  Discontinued operations  —  —  —
  95,068  (11,879)  83,189
       
         Total stockholders' equity  69,010  1,578 (5) 70,588
       

         Total liabilities and stockholders' equity  $ 164,078  $ (10,301)  $ 153,777

See accompanying Notes to the Unaudited Pro Forma Consolidated Financial Statements.



Exhibit 99.1

Lawson Products, Inc.
Pro Forma Condensed Consolidated Statement of Operations

(Dollars in thousands, except per share data)
(Unaudited)

  Year Ended December 31, 2012

  As Reported (6)  
ASMP Pro Forma

Adjustments  Pro Forma
       
Net sales  $ 290,487  $ (16,925)  $ 273,562
Cost of goods sold  129,305  (13,161)  116,144

Gross margin  161,182  (3,764)  157,418
       
Operating expenses:       

Selling, general and administrative expenses  171,725  (1,646)  170,079
Severance expenses  8,021  —  8,021
Gain on sale of assets  (3,721)  —  (3,721)
Goodwill impairment  28,306  —  28,306

Operating expenses  204,331  (1,646)  202,685
       
Operating loss  (43,149)  (2,118)  (45,267)
       
Other expense, net  (831)  —  (831)
       
Loss from continuing operations before income taxes  (43,980)  (2,118)  (46,098)
       
Income tax expense  (18,737)  802  (17,935)
       

Loss from continuing operations  $ (62,717)  $ (1,316)  $ (64,033)

       
Basic and diluted loss from continuing operations per share of common stock  $ (7.30)  $ (0.16)  $ (7.46)

       
Basic and diluted weighted average shares outstanding  8,589    8,589

See accompanying Notes to the Unaudited Pro Forma Consolidated Financial Statements.



Exhibit 99.1

Lawson Products, Inc.
Pro Forma Condensed Consolidated Statement of Operations

(Dollars in thousands, except per share data)
(Unaudited)

  Year Ended December 31, 2011

  As Reported (6)  
ASMP Pro Forma

Adjustments  Pro Forma
       
Net sales  $ 314,959  $ (14,560)  $ 300,399
Cost of goods sold  135,182  (11,655)  123,527

 Gross margin  179,777  (2,905)  176,872
       
Operating expenses:       

Selling, general and administrative expenses  181,291  (1,479)  179,812
Severance expenses  1,614  —  1,614
Loss on sale of assets  22  —  22
Other operating expenses  2,346  (1,146)  1,200

Operating expenses  185,273  (2,625)  182,648
       
Operating loss  (5,496)  (280)  (5,776)
       
Other expense, net  (580)  —  (580)
       
Loss from continuing operations before income taxes  (6,076)  (280)  (6,356)
       
Income tax benefit  1,687  80  1,767
       

Loss from continuing operations  $ (4,389)  $ (200)  $ (4,589)

       
Basic and diluted loss from continuing operations per share of common stock  $ (0.51)  $ (0.03)  $ (0.54)
       
Basic and diluted weighted average shares outstanding  8,553    8,533

See accompanying Notes to the Unaudited Pro Forma Consolidated Financial Statements.



Exhibit 99.1

Lawson Products, Inc.
Pro Forma Condensed Consolidated Statement of Operations

(Dollars in thousands, except per share data)
(Unaudited)

  Year Ended December 31, 2010

  As Reported (6)  
ASMP Pro Forma

Adjustments  Pro Forma
       
Net sales  $ 316,780  $ (13,642)  $ 303,138
Cost of goods sold  121,954  (11,360)  110,594

Gross margin  194,826  (2,282)  192,544
       
Operating expenses:       

Selling, general and administrative expenses  180,021  (1,765)  178,256
Severance expenses  3,629  —  3,629
Gain on sale of assets  (1,701)  —  (1,701)
Other operating benefits  (4,050)  —  (4,050)

Operating expenses  177,899  (1,765)  176,134
       
Operating income  16,927  (517)  16,410
       
Other expense, net  (231)  —  (231)
       
Income from continuing operations before income taxes  16,696  (517)  16,179
       
Income tax expense  (7,106)  177  (6,929)
       

Income from continuing operations  $ 9,590  $ (340)  $ 9,250

       
Basic loss from continuing operations per share of common stock  $ 1.13  $ (0.04)  $ 1.09
Diluted loss from continuing operations per share of common stock  $ 1.12  $ (0.04)  $ 1.08
       
Weighted average shares outstanding:       

Basic  8,522    8,522
Diluted  8,537    8,537

See accompanying Notes to the Unaudited Pro Forma Consolidated Financial Statements.



Exhibit 99.1

Lawson Products, Inc.
Notes to the Pro Forma Condensed Consolidated Financial Statements

(Unaudited)

(1) Represents balances as reported on the unaudited Condensed Consolidated Balance Sheet included in the Company's Form 10-Q for the quarter
ended September 30, 2013.

(2) Represents assets that were acquired by the Buyer

(3) Represents $12.5 million of cash proceeds received from purchaser, net of $1.0 million estimated transaction costs and working capital adjustments
related to the Sale.

(4) Represents accounts payable that were assumed by the Buyer.

(5) Represents the estimated pre-tax gain on the Sale.

(6) Represents results of operations on the Consolidated Statements of Operations included in the Company's Form 10-K for the years ended December
31, 2012, 2011 and 2010.


